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Financial Results
for 1st Quarter Fiscal 2005

July 26, 2005July 26, 2005

2005.7.262005.7.26

Factors in 1Factors in 1stst Quarter ResultsQuarter Results

①　①　Strong sales of DRAM in TaiwanStrong sales of DRAM in Taiwan

③　③　Greater production of Greater production of MPUsMPUs for PCsfor PCs

④　④　Strong sales of ICs for game consolesStrong sales of ICs for game consoles
in Japan and Taiwanin Japan and Taiwan

⑤　⑤　Recovery of LCD driver ICs in Japan,Recovery of LCD driver ICs in Japan,
Taiwan, and South KoreaTaiwan, and South Korea

②　②　Strong sales of flash memory in Japan Strong sales of flash memory in Japan 　　
　　　　 and South Koreaand South Korea



2

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

2005.7.262005.7.26

FY2005FY2004

38.0

61.8

60.7

123.4

239.4

227.4  

Full 
Year

39.5

4.5

7.3

7.3

21.1

50.2

56.4

4Q

33.3

4.9

7.5

7.9

23.9

42.6

45.8

3Q

30.1

14.5

24.1

23.0

40.3

74.5

47.5

2Q

48.3

7.8

12.1

11.7

27.6

52.0

60.8

1Q

57.0

13.9

22.6

22.4

38.0

72.0

77.6

1Q

59.7%Operating 
Income

64.0%Income 
Before Tax

3.6%SalesSales

31.1%Gross Profit

70.4%Net Income

BacklogBacklog

7.8%OrdersOrders

Q on Q

Summary of AchievementsSummary of Achievements
（In Billions of Yen）

2005.7.262005.7.26

FY2005FY2004

44.5

37.0

60.0

60.0

126.0

240.0

245.0

Full Year
（forecast）

-47.5%

-46.6%

-45.0%

-24.7%

-23.6%

-9.8%

Y on Y

40.5

15.0

25.0

25.0

59.0

112.0

113.0

Interim
（forecast）

39.5

38.0

61.8

60.7

123.4

239.4

227.4

Full Year

30.1

28.5

46.8

45.4

78.3

146.5

125.2

Interim

-1.2%Operating 
Income

-2.9%Income 
Before Tax

0.2%SalesSales

2.1%Gross Profit

-2.8%Net Income

BacklogBacklog

7.7%OrdersOrders

Y on Y

（In Billions of Yen）

Financial ForecastFinancial Forecast



3

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

2005.7.262005.7.26

80

60

40

20

0

47.5

77.6

45.8

56.4

1Q 1Q 1Q1Q2Q 2Q2Q 2Q3Q 3Q 3Q3Q4Q 4Q 4Q 4Q

FY’03FY’02FY’01 FY’04

60.8

52.1

100

1Q 2Q

FY’05

In Billions 
of Yen

Quarterly Order TrendsQuarterly Order Trends

（forecast）

2005.7.262005.7.26
FY’04 FY’05

200

100

0 Interim

96.1

24.6
10.0

87.1

20.0
9.2

125.2125.2

Full Year

171.0

43.8

19.1

227.4227.4

184.0

48.0

19.0

245.0245.0

113.0113.0

1Q

63.2

13.75.3

77.677.6

46.9

10.8

60.860.8

4.5

Orders by SegmentOrders by Segment

In Billions 
of Yen Services, Support & Others

Mechatronics

Semiconductor / 
Component Test Systems

Interim Full Year1Q
（forecast）（forecast）

Note: Intersegment sales have been 
eliminated from totals



4

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

2005.7.262005.7.26

74.572.0

42.6
50.2

52.0
59.9

80

60

40

20

0

100

In Billions 
of Yen

1Q 1Q 1Q1Q2Q 2Q2Q 2Q3Q 3Q 3Q3Q4Q 4Q 4Q 4Q

FY’03FY’02FY’01 FY’04

1Q 2Q

FY’05
（forecast）

Quarterly Sales TrendsQuarterly Sales Trends

2005.7.262005.7.26

113.1

28.1
10.8

146.5146.5
180.6

46.3

19.6

239.4239.4

200

100

0

57.2

12.55.5

72.072.0
86.9

19.9

182.0

46.0

18.0

240.0240.0

112.0112.0

39.2

9.3

52.052.0

4.1

Services, Support & Others

Mechatronics

Semiconductor / 
Component Test Systems

8.0

In Billions 
of Yen

Interim Full Year1Q Interim Full Year1Q

FY’04 FY’05
（forecast）（forecast）

Sales by SegmentSales by Segment

Note: Intersegment sales have been 
eliminated from totals



5

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

2005.7.262005.7.26

36.5

17.8

1Q 1Q1Q2Q 2Q2Q 3Q 4Q3Q 4Q

FY’05FY’04FY’03

60

40

20

0

23.0

31.3

51.1

57.2 55.9

30.9

39.2

47.7

11.6

6.2

14.1

8.9

23.1

8.2

38.7

12.4

39.7

17.4

37.7

18.1

23.2

7.6
13.5

23.0

18.3

20.8

25.7

21.9

Memory

SoC, others

In Billions 
of Yen

（forecast）

Quarterly Sales Quarterly Sales (Semiconductor / Component Test Systems)(Semiconductor / Component Test Systems)

2005.7.262005.7.26

100

0

77.5

17.4
35.6

18.3
44.1

113.1113.1 123.8

56.8

180.6180.6

79.0

103.0

182.0

39.239.2

150

50

57.257.2

86.986.9

42.8

20.8
39.7

In Billions 
of Yen

Interim Full Year1Q Interim Full Year1Q

FY’04 FY’05
（forecast）（forecast）

Memory

SoC, others

SalesSales (Semiconductor / Component Test Systems)(Semiconductor / Component Test Systems)



6

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

2005.7.262005.7.26

351

27150

0

50.2

27.1
35.1

43.6

68.2
72.0 74.5

42.6

52.0
59.9

18.9

8.1

3.3

5.5

18.2

17.8

18.6

5.3
4.2

10.6

18.7

16.8

8.8

5.3
3.1

8.0

6.8

10.4

13.5

4.1
1.5

15.4

8.7

6.7

15.8

4.7
2.0
7.6

7.3

14.2

21.9

3.7
3.7

9.2

12.5

8.8

20.4

8.7

3.1

10.9

10.2

14.8

12.7

3.6
2.7

8.8

6.5

9.1

14.0

1.7
2.7
3.6

9.1

3.8

10.7

2.1
1.7
5.1

3.2
4.0

Europe
Americas

Japan

South Korea
Taiwan
Rest of Asia

In Billions 
of Yen

Quarterly Sales by RegionQuarterly Sales by Region

1Q 1Q1Q2Q 2Q2Q 3Q 4Q3Q 4Q

FY’05FY’04FY’03
（forecast）

2005.7.262005.7.26

112.0112.0

240.0

378
134

5.8

83.0

22.0

10.0

39.0

43.0

73.6
● ● ●

74．3 74.9

65

70

75

0

8.5 43.0

19.9

%

200

100

69.5
●

● ●

66.2 65.4

23.1

16.9
52.052.0

15.8
2.0
4.7

7.3
14.2
7.6

239.4

60.0

23.0

12.2

39.7

52.5

51.7

146.5146.5

37.6

7.5
13.4

37.0

34.6

16.2

134

72.072.0
18.9
8.1

18.2

17.8
5.5

Sales Forecast by RegionSales Forecast by Region

Europe
Americas

Japan

South Korea
Taiwan
Rest of Asia

In Billions 
of Yen

Overseas Sales as a Overseas Sales as a 
Percentage of Total SalesPercentage of Total Sales

Interim Full Year1Q Interim Full Year1Q

FY’04 FY’05
（forecast）（forecast）

3.3



7

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

2005.7.262005.7.26

0

60

30

38.038.0

28.528.5

13.913.9 11.7
7.8

60.760.7

45.445.4

22.422.4

●

● ●

31.1

20

30

40
%

22.6 22.3

25.0

60.0

37.0

15.0

●

31.0

●

25.4
●

25.0

Operating Income

Net Income
In Billions 

of Yen

Operating Income RatioOperating Income Ratio

Interim Full Year1Q Interim Full Year1Q

FY’04 FY’05
（forecast）（forecast）

IncomeIncome

2005.7.262005.7.26

0

37.7

4.7 9.9
2.2 5.0

45.445.4

50.6

13.6

60.760.7

1,238

13.5

55.0

60.0

50

22.422.4
25.025.0

26.0

11.2
19.3

11.711.7

0.6 0.7 3.4 1.50.8 3.0
Note: eliminations and corporate 
are included in totals

In Billions 
of Yen

Interim Full Year1Q Interim Full Year1Q

FY’04 FY’05
（forecast）（forecast）

Services, Support & Others

Mechatronics

Semiconductor / 
Component Test Systems

Operating Income by SegmentOperating Income by Segment



8

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

2005.7.262005.7.26

306.7

(69.6 %)

213.4

16.3

76.9

306.7

71.6
(35.6)

(64.1)

(117.6)

235.0

June 30 , ‘05

11.1223.9255.7Current Assets

-3.3(120.9)(101.1)(Cash & Cash Equivalent）

7.4(56.7)(76.1)（Accounts Receivable）

6.1(29.5)(49.4)（Inventories）

-1.172.875.0Fixed & Other 
Assets

9.9296.7296.7330.8330.8Total AssetsTotal Assets

2.973.966.6Current Liabilities

0.216.042.4Fixed & Other 
Liabilities

6.6206.7221.7Shareholders’
Equity

(69.7%)(67.0%)（% of total assets）

9.9296.7296.7330.8330.8Liabilities & EquityLiabilities & Equity

Q on QMarch 31 , ‘05March 31, ‘04

(in billions of yen)

Balance SheetBalance Sheet

2005.7.262005.7.26

40

0

7.87.8

--2.42.4

10.310.3

--1.3

80

90.390.3
82.082.0

--0.70.7
--8.2 --9.09.0

--2.12.1

63.063.0
54.054.0

Free CF  

Investment CF

Operating CF

In Billions 
of Yen

Full Year1Q Full Year1Q

FY’04 FY’05
（forecast）

Cash FlowCash Flow



9

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

2005.7.262005.7.26

%
30

10

12.4 11.0 11.7

0

10

20

26.226.2

21.621.6

28.028.0

FY’01

23.623.6
26.626.6

2024.1
28.0

6.6

In Billions 
of Yen

R&D Expenses ForecastR&D Expenses Forecast
% % of Net Salesof Net Sales

FY’02 FY’03 FY’04 FY’05
（forecast）

2005.7.262005.7.26

0

10

5
5.65.6

9.39.39.39.3
8.28.2

9.09.0
8.08.07.57.5

10.910.911.211.2
13.213.2

1.1 1.9

In Billions 
of Yen

CAPEX & Depreciation ForecastCAPEX & Depreciation Forecast
CAPEX

Depreciation

FY’01 FY’02 FY’03 FY’04 FY’05
（forecast）



10

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

Forecast forForecast for

Future GrowthFuture Growth

2005.7.262005.7.26

60%

70%

80%

90%

100%

110%

120%

130%

140%

150%

50% 60% 70% 80% 90% 100% 110% 120% 130% 140% 150%

99/1

97/1

00/1

01/1

98/1

03/1

02/1

04/1

05/1

04/12
04/10

05/5

Progress inProgress in Inventory AdjustmentsInventory Adjustments

(3-Month Moving Average）
Inventory Cycles in the Japanese Semiconductor Industry

In
ve

nt
or

y 
(Y

oY
)

Production Quantity (YoY)
<Source: Monthly Report of Statistics on Machinery> 



11

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

2005.7.262005.7.26

So
C

So
C

Te
st

 S
ys

te
m

s
Te

st
 S

ys
te

m
s

Test System Demand:Test System Demand: Factors Driving Future GrowthFactors Driving Future Growth

For NOR/NAND FlashFor NOR/NAND FlashFor DDR2 SDRAMFor DDR2 SDRAM

M
em

or
y 

Te
st

 S
ys

te
m

s
M

em
or

y 
Te

st
 S

ys
te

m
s

T2000T2000 For consumer device ICsFor consumer device ICs For LCD Driver ICsFor LCD Driver ICs

Servers/ComputersServers/Computers Mobile phones/Digital Mobile phones/Digital 
consumer electronicsconsumer electronics

Computers,Computers,
Game ConsolesGame Consoles

Game consoles, Game consoles, 
Digital consumer Digital consumer 

electronicselectronics
((Japan, Taiwan)Japan, Taiwan)

((Taiwan, S. Korea, Japan)Taiwan, S. Korea, Japan) ((S. Korea, Japan, Taiwan)S. Korea, Japan, Taiwan)

((Japan)Japan)

Mobile phones,Mobile phones,
Computer Computer 
monitorsmonitors

((Asia, Americas, Japan)Asia, Americas, Japan)

2005.7.262005.7.26

New Memory Test Systems for Future GrowthNew Memory Test Systems for Future Growth

ＴＴ53725372
For DRAM/Flash memory

ＴＴ55875587
For MCPs

ＴＴ55885588
For DDR2 SDRAM



12

© Copyright 2005　ADVANTEST CORPORATION

July 26, 2005

••Prepared in accordance with US GAAPPrepared in accordance with US GAAP

••Values in charts are rounded down and may not equal totalsValues in charts are rounded down and may not equal totals

••Cautionary Statement with Respect to ForwardCautionary Statement with Respect to Forward--Looking StatementsLooking Statements
This presentation contains “forward-looking statements” that are based on Advantest's current expectations, estimates and 
projections. These statements include, among other things, a discussion of Advantest’s business strategy, outlook and 
expectations as to market and business developments, production and capacity plans. These forward-looking statements can 
be identified by use of forward-looking terminology are subject to known and unknown risks, uncertainties and other factors that 
may cause Advantest’s actual results, levels of activity, performance or achievements to be materially different from those 
expressed or implied by such forward-looking statements. These factors include: (i) changes in demand for the products and 
services produced and offered by Advantest’s customers, including semiconductors, communications services and electronic 
goods; (ii) circumstances relating to Advantest’s investment in technology, including its ability to develop in a timely fashion 
products that meet the changing needs of semiconductor manufacturers and communications network equipment and 
component makers and service providers; (iii) significant changes in the competitive environment in the major markets where 
Advantest purchases materials, components and supplies for the production of its products or where its products are produced, 
distributed or sold; and (iv) changes in economic conditions, currency exchange rates or political stability in the major markets 
where Advantest procures materials, components and supplies for the production of its principal products or where its products 
are produced, distributed or sold. A discussion of these and other factors which may affect Advantest’s actual results, levels of 
activity, performance or achievements is contained in the “Operating and Financial Review and Prospects”, “Key Information -
Risk Factors” and “Information on the Company” sections and elsewhere in Advantest’s annual report on Form 20-F, which is 
on file with the United States Securities and Exchange Commission. 

NOTE


