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Cautionary Statement with Respect to
-Looking Statements

This presentation contains “forward-looking statements” that are based on
Advantest's current expectations, estimates and projections. These forward-looking
statements are subject to known and unknown risks, uncertainties and other factors
that may cause Advantest's actual results, levels of activity, performance or
achievements to be materially different from those expressed or implied by such
forward-looking statements. These factors include: (i) changes in demand for the
products and services produced and offered by Advantest’s customers, including
semiconductors, communications services and electronic goods; (ii) circumstances
relating to Advantest’s investment in technology, including its ability to timely
develop products that meet the changing needs of semiconductor manufacturers
and communications network equipment and component makers and service
providers; (iii) significant changes in the competitive environment in the major
markets where Advantest purchases materials, components and supplies for the
production of its products or where its products are produced, distributed or sold;
and (iv) changes in economic conditions, currency exchange rates or political
stability in the major markets where Advantest procures materials, components and
supplies for the production of its principal products or where its products are
produced, distributed or sold. A discussion of these and other factors which may
affect Advantest's actual results, levels of activity, performance or achievements is
contained in the “Operating and Financial Review and Prospects”, “Key Information
- Risk Factors” and “Information on the Company” sections and elsewhere in
Advantest'’s registration statement on Form 20-F, which is on file with the United
States Securities and Exchange Commission.
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1. Financial Results for
1st Quarter Fiscal 2003

Note: Advantest adopts US GAAP for its accounting.

The numbers are rounded down.
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Summary of Profit and Loss

1H FY2002

FY2002

In Billions of Yen
10 FY2003

Net Sales

411

97.7

21.1

Gross Profit

Operating Income (Loss)

Income (Loss) Before Tax

Net Income (Loss)

Jul. 25, 2003

41.1
(16.7)

(18.6)

123

0.2

Orders, Sales and Backlog

10 FY2002

FY2002

In Billions of Yen

10 FY2003

Growth (%)

Orders

Measuring Instruments

Sales

Measuring Instruments

19.8

175
2.3

26

101.4

89.3
12.1

97.7

84.9
12.8

318

29.0
28

2.7

60.6%

65.9%
20.9%

85.3%

103.1%
3.6%

Backog | 181 | 167 | 214 | 17%h

Note: The numbers of 1QFY2002 are the sum of the each month for reference purpose.
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Booking History

° 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

In Billions of Yen

FY’'99 FY'00 FY'01 FY'02 FY'03

Note: The numbers of FY2002 are the sum of the each month for reference purpose.
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Sales History

In Billions of Yen

|. y ———

2Q3Q 4Q 1Q 2Q 3Q 4Q

FY’99 FY’'00 FY’'01 FY’'02 FY’03

Note: The numbers of FY2002 are the sum of the each month for reference purpose.

Jul. 25, 2003 ADVANTEST;

JADVANTEST



July 25, 2003

Net Sales by Product Group

In billions of yen .
J B Measuring Instruments

100

Jul. 25, 2003

Net Sales by Region

Overseas Sales
(% of Net Sales) 60.4

In billions of yen ™
100
OJapan
OUSA
W Europe
O Asia

(0]

1Q
Jul. 25, 2003 FY'03
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Profit and Loss

In billions of yen . Operating Profit

10 |:| Net Profit
02 0.1
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Operating Income by Business Segment

In Billions of Yen

10

(16.7)

M At

. Measuring Instruments
[l corporate & Internal Deduction

[] consolidated
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Balance Sheet

In billions of yen

Current assets
Cash & Cash Equivalent
Accounts Receivable

Inventories
Fixed & Other Assets

Current Liabilities
Fixed & Other Liabilities

Shareholders’ Equity
% of total assets
Liabilities & Equity

Jul. 25, 2003

Cash Flow

. Operating Activities

In billions of yen . Investing Activities

10
. Free Cash Flow
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2. Forecast for Fiscal 2003

Jul. 25, 2003

P/L Forecast

FY2002

10 FY2003

1H FY2003

In Billions of Yen
FY2003

Sales
Gross Profit
Operating Profit (Loss)

Profit (Loss) Before Tax

Net Profit (Loss)

Jul. 25, 2003

977
411

(167)
(186)

(129)

211

123

02

02

0.1

56.0

253

05

05

03

1200

543

50
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Order Forecast

In Billions of Yen
150 .
B Measuring Instruments

BATE

1H
FY’'03
Forecast
Jul. 25, 2003

Sales Forecast

In Billions of Yen
150
B Measuring Instruments

1H
FY'03
Forecast
Jul. 25, 2003

FY’'03
Forecast

ADVANTEST

FY’'03
Forecast
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Sales by Product Group

In Billion of Yen ’
150 B Measuring Instruments

| SoC

@ Memory
B FA DI
m| Others

Forecast
Forecast

Jul. 25, 2003 JAIDVANTEST.

Overseas Sales
(% of Net Sales)
60.2

W Japan
B USA
In Billion of Yen W Europe
150

FY’03 Forecast
(Forecast
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P/L Forecast

In Billions of Yen
10
l:l Operating Profit

. Net Profit 02

1H
FY'03

Forecast
Jul. 25, 2003

FY’'03
Forecast

ADVANTEST

Operating Income by Business Segment

In Billions of Yen

ATE

1H
FY’03

Forecast
Jul. 25, 2003

17.0
Measuring Instruments
Corporate & Internal Deduction
Consolidated .
5.0
_ : . 05 N

FY'03
Forecast

ADVANTEST.
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CAPEX and Depreciation

In Billions of Yen

20 Il CAPEX
[ | Depreciation

1Q Actual

Jul. 25, 2003

R&D Expense

28.0

% of Net Sales 0\231

In Billions of Yen
30
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Cash Flow

In Billions of Yen
20
. Operating Activities
[ Investing Activities
[l Free Cash Flow

1H FY'03
FY'03 Forecast
Forecast
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